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Independent Auditors’ Report

To the Members of
Lab One Metropolis Healthcare Services Private Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Lab One Metropolis Healthcare Services Private Limited
(“the Company”), which comprise the balance sheet as at 31 March 2020, and the statement of profit
and loss (including other comprehensive income), statement of changes in equity and statement of cash
flows for the year then ended, and notes to the financial statements, including a summary of the
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2020, and profit and other
comprehensive loss, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the
financial statements.

Other Information

The Company’s management and Board of Directors are responsible for the other information. The
other information comprises the information included in the Company’s annual report, but does not
include the financial statements and our auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.
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Other Information (Continued)

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

Management's and Board of Directors’ Responsibility for the Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in
section 134(5) of the Act with respect to the preparation of these financial statements that give a
true and fair view of the state of affairs, profit/loss and other comprehensive income, changes in
equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) specified under section 133
of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board of
Directors either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
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Auditor’s Responsibilities for the Audit of the Financial Statements (Continued)

not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management and the Board of Directors.

Conclude on the appropriateness of Management and Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We

also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1.

(A)

As required by the Companies (Auditors’ Report) Order, 2016 (“the Order”) issued by the
Central Government in terms of section 143(11) of the Act, we give in the “Annexure A” a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

As required by section 143(3) of the Act, we report that:

a) we have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;

b) in our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;
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c)

d)

€)

Report on Other Legal and Regulatory Requirements (Continued)

the balance sheet, the statement of profit and loss (including other comprehensive
income), the statement of changes in equity and the statement of cash flows dealt with
by this Report are in agreement with the books of account;

in our opinion, the aforesaid financial statements comply with the Ind AS specified
under section 133 of the Act;

on the basis of the written representations received from the directors as on 31 March
2020 taken on record by the Board of Directors, none of the directors is disqualified as
on 31 March 2020 from being appointed as a director in terms of section 164(2) of the
Act;

with respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B,

(B)  With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations as at 31 March 2020 on its
financial position in its financial statements - Refer Note 34 to the financial statements

ii.  The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company, and

iv. The disclosures in the financial statements regarding holdings as well as dealings in
specified bank notes during the period from 8 November 2016 to 30 December 2016
have not been made in these financial statements since they do not pertain to the
financial year ended 31 March 2020.

(C)  With respect to the matter to be included in the Auditors’ Report under section 197(16):

In our opinion and according to the information and explanations given to us, no
remuneration has been paid by the Company to its directors during the current year. The
Ministry of Corporate Affairs has not prescribed other details under section 197(16) which

are required to be commented upon by us. :
ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No: 101248 W/W-100022
Kinger
Mumbai Partner
28 May 2020 Membership No: 105003

ICAI UDIN : 20105003AAAAAS1589
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Annexure A to the Independent Auditor’s Report — 31 March 2020

With reference to the Annexure A referred to in the Independent Auditor’s Report to the members
of the Company on the financial statements for the year ended 31 March 2020, we report the
following;:

(1)

(ii)

(iii)

(iv)

v)

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment (fixed assets).

(b) The Company has a regular programme of physical verification of its property,
plant and equipment (fixed assets) by which all the property, plant and equipment
(fixed assets) are verified over a period of two years. In our opinion, this
periodicity of physical verification is reasonable having regard to the size of the
Company and the nature of its assets. During the year the Company has physically
verified its property, plant and equipment (fixed assets) and no material
discrepancies were noticed on such verification.

(c) The Company does not hold any immovable property (in the nature of land or
building). Accordingly, the provision of clause 3(i)(c) of the Order are not
applicable.

Inventory has been physically verified by management at reasonable intervals during the
year. In our opinion, the frequency of such verification is reasonable. Discrepancies
noticed on such verification between physical stocks and the book records were not
material and these have been properly dealt with in the books of account.

In our opinion and according to information and explanations given to us, the Company
has not granted any loans, secured or unsecured, to companies, firms, limited liability
partnerships or other parties covered in the register maintained under Section 189 of the
Act. Accordingly, paragraph 3(iii) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the
Company has not granted any loans, or provided any guarantees or securities to the parties
covered under section 185 of the Act. The Company has not made any investments under
provisions of Section 186 of the Act during the year.

In our opinion, and according to the information and explanations given to us, the
Company has not accepted deposits as per the directives issued by the Reserve Bank of
India and the provisions of sections 73 to 76 or any other relevant provisions of the Act
and the rules framed thereunder. Accordingly, paragraph 3(v) of the Order is not applicable

to the Company.
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Annexure A to the Independent Auditor’s Report — 31 March 2020
(Continued)

(vi)

(vii)

(viif)

(ix)

(%)

(xi)

According to the information and explanations given to us, the Central Government has
not prescribed the maintenance of cost records under section 148(1) of the Act for any of
the services rendered by the Company. Accordingly, paragraph 3(vi) of the Order is not
applicable to the Company.

(a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/accrued in the
books of account in respect of undisputed statutory dues including Provident fund,
Employees’ State Insurance, Income-tax, Goods and Service tax, and other
material statutory dues have been generally regularly deposited during the year
with the appropriate authorities. As explained to us, the Company did not have any
dues on account of Sales tax, Value added tax, Duty of excise and Cess.

According to the information and explanations given to us, there are no undisputed
amount payable, in respect of Provident fund, Employees State Insurance, Goods
and Service tax and other material statutory dues were in arrears as at 31 March
2020 for a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no dues of
Income tax, Goods and Service Tax, Provident fund and Employees State
Insurance, as at 31 March 2020 which have not been deposited with the
appropriate authorities on account of any dispute:

In our opinion and according to the information and explanations given to us, during the
year, the Company has not defaulted in repayment of dues to banks. The Company did not
have any outstanding dues to government, debenture holders and financial institutions
during the year.

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not raised any moneys by way of initial
public offer or further public offer (including debt instruments) and has not obtained any
term loans during the year. Accordingly, paragraph 3(ix) of the Order is not applicable to
the Company.

According to the information and explanations, given to us, no material fraud by the
Company or on the Company by its officers or employees has been noticed or reported
during the course of our audit.

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not paid or provided any managerial
remuneration in accordance with provisions of Section 197 of the Act read with Schedule
V of the Act.
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Annexure A to the Independent Auditor’s Report — 31 March 2020
(Continued)

(xii)  In our opinion and according to the information and explanations given to us, the Company
is not a Nidhi company and the Nidhi Rules, 2014 are not applicable to it. Accordingly,
paragraph 3(xii) of the Order is not applicable to the Company.

(xiii)  The provisions of the section 177 under the Act are not applicable to the Company.
According to the information and explanations given to us and based on our examination
of the records of the Company, transactions with the related parties are in compliance with
sections 188 of the Act where applicable and details of such transactions have been
disclosed in the financial statements as required by applicable Accounting Standards.

(xiv)  According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year.
Accordingly, paragraph 3(xiv) of the Order is not applicable to the Company.

(xv)  According to the information and explanations given to us and based on our examination
of the records, the Company has not entered into any non-cash transactions with directors
or persons connected with them. Accordingly, paragraph 3(xv) of the Order is not
applicable to the Company.

(xvi)  Inouropinion and according to the information and explanations given to us, the Company
is not required to be registered under section 45-IA of the Reserve Bank of India Act,
1934, Accordingly, paragraph 3(xvi) of the Order is not applicable to the Company.

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No: 101248 W/W-100022

Mumbali
28 May 2020 Membership No: 105003
ICAI UDIN : 20105003AAAAAS1589
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Annexure B to the Independent Auditors’ report on the financial statements of Labone
Metropolis Healthcare Services Private Limited for the year ended 31 March 2020.

Report on the internal financial controls with reference to the aforesaid financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph 2(A)(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Opinion

We have audited the internal financial controls with reference to financial statements of Labone
Metropolis Healthcare Services Private Limited (“the Company”) as of 31 March 2020 in conjunction
with our audit of the financial statements of the Company for the year ended on that date

In our opinion, the Company, have, in all material respects, adequate internal financial controls with
reference to the financial statements and such internal financial controls were operating effectively as
at 31 March 2020, based on the internal financial controls with reference to the financial statements
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India (the “Guidance Note”).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and
maintaining internal financial controls based on the internal financial controls with reference to the
financial statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013 (hereinafter referred to as “the Act”).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to the financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, prescribed under section 143(10) of the Act, to the
extent applicable to an audit of internal financial controls with reference to financial statements.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls with reference to the financial statements were established and maintained and whether such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to the financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to the financial statements included obtaining an
understanding of such internal financial controls, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error.
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Annexure B to the Independent Auditors’ report on the financial statements of Labone
Metropolis Healthcare Services Private Limited for the year ended 31 March 2020 (Continued)

Auditors’ Responsibility (Continued)

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to the financial

statements.
Meaning of Internal Financial controls with Reference to Financial Statements

A company's internal financial controls with reference to the financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial controls with reference to the financial
statements include those policies and procedures that: (1) pertain to the maintenance of records that,
in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to the financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to the financial statements to future periods
are subject to the risk that the internal financial controls with reference to the financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No: 101248 W/W-100022

Taruy Kinger
Mumbai Partrner
28 May 2020 Membership No: 105003

ICAI UDIN : 20105003AAAAA1589



Lab One Metropolis Healthcare Services Private Limited

Balance sheet
as at 3] March 2020

(Currency : Indian Rupees in lakhs)

Note 31 March 2020 31 March 2019
ASSETS
Non-current assets:
Property, plant and equipment 3 86.55 66.24
Right of Use Assets 32 27.66 -
Financial Assets:
Loans 4 0.95 0.95
Deferred tax assets (net) 5 18.10 18.77
Non current tax asscts 6 12.34 -
Total Non Current Assets 145.60 85.96
Inventories 7 23.40 2390
Financial Assets:
(i)Trade receivables & 69.49 83.75
(ii)Cash and cash equivalents 54277 450.37
(iii)Loans 9.52 7.41
Other current assets 4.59 2.43
Total Current Assets 649.77 567.87
Total Assets 795.37 653.83
EQUITY AND LIABILITIES
Equity:
(i)Equity share capital 12 133.00 133.00
(11)Other equity 13 396.10 335.04
Total Equity 529.10 468.04
LIABILITIES
Non-current liabilities
Provisions 14 7.09 6.03
Financial Liabilities
Lease Liabilities 32 23.80 -
Total Non Current Liabilities 30.89 6.03
Current liabilities
Financial Liabilities
(i)Trade payables
- Total outstanding due to micro and small enterprises 15 1.49 -
- Total outstanding dues of creditors other than micro enterprises and small enterprises 15 188.24 85.05
(11)Other current financial liabilities 16 23.29 58.83
(iii)Lease liabilities 32 4.70 -
Other current liabilities 17 6.70 4.49
Provisions 18 2.41 0.83
Current tax liabilities (net) 19 8.55 30.56
Total Current Liabilities 235.38 179.76
Total Equity and Liabilities 795.37 653.83
Significant accounting policies 1-2

The accompanying notes are an intergal part of these financial statement
As per our report of even date attached

For BSR & Co. LLP
Chartered Accountants
Firm's Registration No: 101248 W/W-100022

#

Tarun Kikge
Parter
Membership No. 105003

Place : Mumbai
Date : 28 May 2020

For and on behalf of the Board of Directors of
Lab One Metropolis Healthcare Services Private Limited
CIN : U93030MH2012PTC237337

Aot

Director
DIN: 07489284

Dr. Nilesh Shah
Director
DIN: 01130652

Place : Mumbai
Date : 28 May 2020

Place : Gurugram
Date : 28 May 2020



Lab One Metropolis Healthcare Services Private Limited

Statement of profit and loss
Jor the vear ended 31 March 2020

{Currency : Indian Rupees in lakhs)

Note 31 March 2020 31 March 2019
Income
Revenue from operations 20 768.47 749.84
Other income 21 31.49 2022
Total Income 799.96 770.06
Expenses:
Cost of materials consumed 22 149.42 147.55
Laboratory testing charges 23 134.81 83.31
Employee benefits expense 24 72.56 41.65
Finance Cost 25 1.77 -
Depreciation expense 26 17.54 17.12
Other expenses ' 27 202.41 182.96
Total expenses 578.51 472.59
Profit before tax 221.45 297.47
Tax expense:
Current tax 28 57.00 80.00
Deferred tax 28 1.20 3.93
Tax adjustments for earlier years 28 (1.86) -
Total Tax Expenses 56.34 83.93
Profit for the year 165.11 213.54
Other Comprehensive Income
Items that will not be reclassified to profit or loss
Remeasurements of the defined benefit plans (2.11) (0.38)
Income tax on Remeasurements of the defined benefit plans 0.53 0.10
Other comprehensive (loss) for the year, net of income tax (1.58) (0.28)
Total Comprehensive Income for the year 163.53 213.26
Earnings per equity share (Face value of Rs. 100 each)
(1) Basic earnings per share 29 124.14 160.56
(2) Diluted earnings per share 29 124.14 160.56
Significant accounting policies 1-2
The accompanying notes form an integral part of these financial statements
As per our report of even date attached
ForBSR & Co.LLP For and on behalf of the Board of Directors of
Chartered Accountants Lab One Metropolis Healthcare Services Private Limited
Firm's Registration No: 101248W/W-100022 CIN-U85110K.A2005PTC035919

Tarun Kirg Dr. Nilesh Shah Vij%;: Singh

Partner Director Director
Membership No. 100503 DIN: 01130652 DIN: 07489284

Place : Mumbai Place : Mumbai Place : Gurugram
Date : 28 May 2020 Date : 28 May 2020 Date : 28 May 2020



Lab One Metropolis Healthcare Services Private Limited

Statement of Cash flows
Jor the year ended 31 March 2020

(Currency : Indian Rupees in lakhs)

A Cash Flow from Operating Activities

Profit before tax

Adjustments for :

Property, plant and equipment written off’

Provision for bad and doubtful debts written back (net)
Interest income

Interest on lease liabilities

Depreciation expense

Operating profit before working capital changes

Adjustments:

(Increase) in loans

Decrease in Inventories

Decrease in Trade receivables

(Increase) in Other current assets

Increase in Provision

Increase in Trade Payable

(Decrease) in Other current financial liabilities
(Decrease)/Increase in Other current liabilitics
Cash generated from operating activities
Income tax paid (net)

Net cash generated from operating activities (A)

B Cash flows from investing activities
Purchase of property, plant and equipment including capital advances
Interest received
Net cash (used in) / generated from investing activities (B)

C Cash Flow from Financing Activities
Repayment of Lease Liabilities
Interest on Lease Liabilities
Interim dividend Paid
Tax on Interim dividend paid
Net cash (used in) Financing activities ( C)

Net Increase in cash and cash equivalents (A) + (B) + (C)

Cash and Cash Equivalents at the beginning of the year

Cash and Cash Equivalents at the end of the year (refer note: 9)
The accompanying notes form an integral part of these Financial Statements
As per our report of even date.
ForBSR & Co. LLP

Chartered Accountants
Firm's Registration No: 101248W/W-100022

Tarun Kdhe
Partner
Membership No. 105003

Place :Mumbai
Date : 28 May 2020

Place :Mumbai
Date : 28 May 2020

31 March 2020 31 March 2019
22145 29747
2.32 -
(12.58) (12.09)
(27.04) (20.22)
1.77 -
17.54 17.12
203.46 282.28
(2.11) (2.66)
0.50 16.39
26.84 0.69
(2.16) (1.92)
0.53 0.32
103.19 12.47
(35.54) (22.98)
2.21 (3.59)
296.92 281.02
(87.99) (88.22)
208.93 192.80
(38.16) (3.04)
27.04 20.22
(11.12) 17.18
(1.17) .
.77 -
(85.00) -
(17.47) -
(105.41) -
92.40 209.98
450.37 240.39
542.77 450.37

For and on behalf of the Board of Directors of
Lab One Metropolis Healthcare Services Private Limited
CIN : U93030MH2012PTC237337

\Njspre

Dr. Nilesh Shah Vijender Singh
Director
DIN: 01130652

Director
DIN: 07489284

Place :Gurugram
Date : 28 May 2020



Lab One Metropolis Healthcare Services Private Limited

Statement of Changes in Equity (SOCIE)
for the year ended 31 March 2020

(Currency : Indian Rupees in lakhs)

@)

®)

The accompanying notes form an integral part of these financial statements

Equity share capital

Number of shares Amount
Balance asat 1 April 2018 1,33.000 133
Changes in equity share capital during the year -
Balance as at 31 March 2019 1,33,000 133
Changes in equity share capital during the year - -
Balance as at 31 March 2020 1,33,000 133
Other equity
Particulars Reserves & Surplus Items of other Total

Comprehensive Income

Balance at 1 April, 2018 121.38 0.40 121.78
Profit for the year 213.54 - 213.54
Loss on re-measurement of defined benefit plans (net of tax) - (0.28) (0.28)
Total comprehensive income 213.54 (0.28) 21326
Balance at 31 March 2019 33492 0.12 335.04
Balance at 1 April, 2019 33492 0.12 335.04
Profit for the year 165.11 - 165.11
Loss on re-measurement of defined benefit plans (net of tax) (1.58) (1.58)
Total comprehensive income 165.11 (1.58) 163.53
Interim dividend (85.00) (85.00)
Tax on Interim dividend (17.47) - (1747)
Balance at 31 March 2020 397.56 (1.46) 396.10

As per our report of even date attached

ForBSR & Co. LLP
Chartered Accountants

Firm Registration No: 101248 W/W-100022

Tarun Kin
Parter
Membership Ne. 105003

Place : Mumbai
Date : 28 May 2020

For and on behalf of the Board of Directors

Lab One Metropolis Healthcare Services Private Limited

CIN : U93030MH2012PTC237337

Dr. Nilesh Shah
Director
DIN: 01130652

Place : Mumbai
Date : 28 May 2020

Director
: (7489284

Place : Gurugram
Date : 28 May 2020




Lab One Metropolis Healthcare Services Private Limited

Notes to the financial statements
o the yeor ended 38 March 2020

(Currency : Indian Rupees in lakhs)
1 Background of the Company and nature of operation

Lab One Metropolis Healtheare Private Limited (the ‘Company’), was incorporated on 31 October 2012 and is engaged in the business of
providing healtheare facilities The principal activities of the Company consist of providing pathology and related healthcare services. The
Compuny 15 a private limited F incor d and domiciled in India. The address of its corporate office is 250-D Udyog Bhavan Hind
Cyele Marg, Worli, Mumbai Mh 400030,

The financial statements were authorised for issue by the Company's Board of Directors on 28 May 2020.
2 Basis of preparation, measurement and significant accounting policies

b8 | Basis of preparation and measurement

0 Statement of compliance:
The financial statements have been prepared in d with Indian A ting Standards (“Ind AS") as notified by Ministry of
Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 (‘Act’) read with the Comp ies (Indian A ing Standards)

Rules, 2015 as amended by relevant amendment rules issued thereafler,

b Current vs non-current classification:
All the assets and liabilities have been classified into eurrent and non current.

Assets

A asset is classified as current when it satisfies any of the following criteria:

ayitis expected to be realised in, ot is intended for sale or consumption in, the Company's narmal operating cycle;

b} it 15 held primarily for the purpose of being traded,

clit is expected to be realised within twelve months after the reporting date; or

d) it is cash or cash equivalent unless it is restricted from being exchanged or used 1o settle a liability for at least twelve months afier the
reporting date.

Liabilities

A liability is classified as current when it satisfies any of the following criteria:

)it is expected to be settled in the Company’s normal operating cycle;

by it is held primarily for the purpose of being traded;

¢1it is due to be settled within twelve months after the reporting date; or

) the Company does not have an unconditional right to defer settlement of the liability for at least twelve months after the reporting date.
‘Terms of a liability that could, at the option of the counterparty, result in its settlement by the issue of equity instruments do not affect its
classification.

Operating Cycle

The Company has determined its operating cycle as 12 months for the purpose of classification of its assets and labilities as current and
non=current.

¢ Basis of measurement

Ihese fingncial statements have been prepared on a historical cost basis, except for the following assets and liabilities which have been
measured at fair value or revalued amount

« Certain financial assets and liabilities measured at fair value

« Net defined benefit {asset) / liability - Fair value of plan assets less present value of defined benefit obligations




Lab One Metropolis Healthcare Services Private Limited

Notes to the financial statements (Continued)
foar the vear ended 31 March 2020

(Currency : Indian Rupees in lakhs)

[

-
-

Basis of preparation, measurement and significant accounting policies (Continued)

Basis of preparation and measurement (continned)
Key estimates and assumptions

I preparing these financial statements, management has made judgements, estimates and assumptions that affect the application of
aceounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

“The arvas involving eritical estimates or judgements are ©

| Determination of useful lives of property, plant and equipment and intangibles; (Note 2.2(a))
i Impuairment test of non-financial assets (Note 2.2(b))

1in. Lense Term (Note 2.2G))

iv. Recognition of deferred tax assets; (Note 2,2(k))

v Recognition and measurement of provisions and contingencies; (Note 2.2(f)

vi. Fair value of financial instruments (Note 2.2(¢))

vii. Impairment of financial assets (Note 2.2(¢))

Meausurement of Fair values

Compiny's accounting policies and diselosures require the measurement of fair values, for both financial and non-financial assets and
libilities.

Fuir value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. A fair value t of a non-financial asset takes into account a market participant’s ability to

usenerate economic benefits by using the asset in its highest and best use or by selling it to another market participant that would use the
asset in its highest and best use

Fuit values are categorized into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows.
Level |- quoted prices (unadjusted) in active markets for identical assets or habilities.

Level 2 inputs other than quoted prices included in Level 1 that are observable for the asset or hability, either directly (i.e. as prices) or
mdirectly (i.e. derived from prices).

Level 3 inputs for the asset or liability that are not based on observable market data (unobservable inputs).

1f the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then the fair value
measiiement is categorized in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the

entire neasurement,

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting period during which the change
has oevurred

Further information about the assumptions made in measuring fair values is included in the following notes
- Financial instruments (Note 30}

Signilicant accounting policies
Property plant and equipment

Recognition and measurement:
ftems of property, plant and equif other than freehold land are d at cost less lated depreciation and any d

unpairinent losses

Freehold land is carried ar cost and is not depreciated, The cost of an item of property, plant and eq i prises its purchase price,
ineludimg impont duties and non-refundable purchase taxes, (after deducting trade discounts and rebates), any directly attributable costs of
bringing the asset to its working condition for its intended use and estimated costs of dismantling and removing the item and restoring the
sem and restoring the site on which it 1s located.
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Property plant and equipment (Continued)

Recognition and measwrement: (Continued) "
It significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate items
{inajor components) of property, plant and equipment.

Any gain or loss ansing on the disposal or retirement of an item of PPE is determined as the difference between the sales proceeds and the
carrying amount of the asset and is recognized in the Statement of profit and loss when the item is derecognized.

Subsequent expenditure:

Subsequent costs are included in the assets carrying amount or recognized as a separate asset, as appropriate only if it is probable that the
[uture ceonomic benefits associated with the item will flow to the Company and that the cost of the item can be reliably measured. The
carrying amount of any component accounted for as a separate asset is derecognized when replaced. All other repair and maintenance are
charged to profit and loss during the reporting period in which they are incurred.

Depreciation:

repreciation of these PPE commences when the assets are ready for their intended use. Depreciation on property, plant and equipment,
otber than leasehold improvements, is provided under the written down value method in the manner prescribed under Schedule 11 of the
Act, except in the following case where the life is different than as indicated in Schedule II of the Act which is based on the technical
evaluation of useful life caried out by the management:

Particulars Management's estimate Useful life as per
of useful life Schedule 11

Laboratary Equip ‘s (Plant & Equip ) 13 years 10 years

(Llectneal Machinery, Xeray & di ic eq 's namely Cat-stan, Ulirasound , ECG

monitors.)

Compurers 6 years 3 years

Fumiture and Fistures 15 years 16 years

Wehicles 10 vears ¥ years

Leasehold improvement is amortized over the lease term ie. the non-cancellable period of a lease adjusted with any option Lo extend or
terminate the lease, if the use of such option is reasonably certain.
Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted if appropriate

rment of non-financial assets

The Campany’s non-financial assets, other than inventories and deferred tax assets, are reviewed at each reporting date to determine
whether there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated.

The recoverable amount of an individual asset (or where applicable, that of cash generating unit (CGU) to which the asset belongs) is the
hugher of its value in use and its fair value less costs to sell. Value in use is based on the estimated future cash flows, discounted to their
present value using & pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset (or CGUY,

An impuirment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable amount. Impairment losses
are recognised in the statement of profit and loss.

An impairment loss is recognised if the carrying amount of an asset or COU exceeds its estimated recoverable amount. Impairment losses
we recognised in the statement of profit and loss. After ympainnent, depreciation is provided on the revised carrying amount of the assets
aver its remaining useful life.

Finanvial Instruments

A finaneial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of
anothier entity, Financial instruments also include derivative contracts such as foreign exchange forward contracts, futures and currency
aptions

1. Finuncial assets

Tuitial recognition and measurement

Finaneial assets are initially recognized when the Company becomes a party to the contractual provisions of the instrument. All financial
assets other than those measured subsequently at fair value through profit and loss, are recognized initially at fair value plus transaction
costs that are attributable to the acquisition of the financial asset.
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Signilicant ace ing policies (Continued)
Financial Instruments (Continued)
1. Financial assets (Continued)

ent measurement

Subses
For the purpose of st
= Amoruzed cost,

« Faur value through profit (FVTPL)

nent, financial assets are classified in the following categonies:

Amortized cost ¢

A financial instrument is measured at the amortized cost if both the following conditions are met:

The asset is hield within a business model whose objective is to hold assets for collecting contractual cash flows, and

contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the
principal amount outstanding

After imitial 1 such fi | assets are subsequently measured at amortized cost using the effective interest rate (EIR) method.

Fuir value through profit and loss ('FYTPL'):

All finncial assets that do not meet the criteria for amortised cost or fair value through other comprehensive income are measured at fair
value through profit or loss with all changes recognized in the Statement of Profit and Loss. Interest (basis EIR method) income from
financial assets at fair value through profit or loss is recognised in the statement of profit and loss within finance inceme/ finance costs
separately frum the other gains/ losses arising from changes in the fair value.

Derecognition:
A financial asset (or, where applicable, a part of a financial asset or a part of a Company of similar financial assets) is primarily
derecounized (ie. removed from the Company’s balance sheet} when:

The contractual rights to recerve cash flows from the financial asset have expired, or

The Company has transferred its rights to receive cash {lows from the asset or has assumed an obligation to pay the received cash flows in
full without material delay to a third party under a *pass-through’ arrangement; and either

- |a) the Company has i sul ially all the risks and rewards of the asset, or

- (b the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the
HER L

(n de-recognition, any gains or losses on all equity instruments (measured at FVTPL). are recognized in the Statement of Profit and Loss.

Impairment of financial assets
In aceordance with Tnd-AS 109, the Company applies Expected Credit Loss (“ECL”) model for measurement and recognition of
unpainment loss on the financial assets measured at amortized cost and debt instruments measured at FVOCL

‘I rade receivables

The Company reviews its trade receivables to assess impairment at regular intervals, The Company's credit risk is pimanly atributable to
it trade receivables. In determining whether impairment losses should be reported in the statement of profit and loss, the Company makes
juduments as to whether there is any observable data indicating that there is a measurable decrease in the estimated future cash flows.
Accordingly, an allowance for expected credit loss is made where there is an identified loss event or condition which, based on previous
i of a reduction in the bility of the cash flows.

expericnce, 15

Impairment of financial instruments (other than at lair value)

‘The Company assesses on a forward-looking basis the expected credit loss associated with its assets carried at amortised cost and FYTOCI
debt instruments. The impairment methodology applied depends on whether there has been a significant increase in credit risk. For trade
receivables only, the Company applies the simplified approach permitted by Ind AS 109 - Financial Instruments, which requires expected
lifetime losses to be recognised from initial recognition of the receivables.
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Significant accounting policies (Continued)

Finuncial Instruments (Continied)

I

ties

cial liah

Tnitial recognition and measurement
Fimancial liabilities are imitially recognized when the Company b a party to the | provisions of the instrument.

Finaneral liability s initially measured at fair value plus, for an item not at fair value through profit and loss, transaction costs that are
directly attributable to its acquisition or issue.

Subsequent measurement

Suibsequent measurement is determined with reference to the classification of the respective financial liabilities.

Finaneral Linbilities at Fair Value throush Profit or Loss (FVTPL)

A financial Hiability is classified as Fair Value through Profit or Loss (FVTPL) if it is classified as held-for trading or is designated as such
ann inital recagnition. Financial liabilities at FVTPL are measured at fair value and changes therein, including any interest expense, are
recogmized in the Statement of Profit and Loss.

Finaneial Linbilities at 1zed cost:
After initial recognition, financial liabilities other than those which are classified as FVTPL are subsequently measured at amortized cost
using the effective interest rate (“EIR”) method

Amortized cost is caleulated by taking into account any discount or premium and fees or costs that are an integral part of the EIR. The
amortization done using the EIR method is included as finance costs in the Statement of Profit and Loss

Derecognition

\ fanancial liability 15 derecognized when the obligation under the liability is discharged or cancelled or expires. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing Liability are
substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a
new liability, The difference in the respective carrying amounts is recognized in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a cumently enforceable
legal rraht to offset the recognized amounts and there is an intention to settle on a net basis, or to realize the assets and settle the liabilities
simultaneously.

Inventories

Inventories comprise of reagents, chemicals, diagnostic kits, medicines and consumables. Inventories are valued at lower of cost and net
realizable value Cost comprises the cost of purchase and all other costs attributed to bring the goods to that particular condition and
lucation. Net realizable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and
selling expenses.

Cash und Cash Equivalents

Cash and cash equivalents in the balance sheet and cash flow statement includes cash at bank and on hand, deposits held at call with banks,
with ariginal maturities less than three months which are readily convertible inta cash and which are subject to insignificant risk of changes
i value.

Provisions, Contingent Liabilities and Contingent Assets

A provision is recognized when the enterprise has a present obligation (legal or constructive) as a result of a past event and it 15 probable
that an outflow of resources embodying economic benefits will be required 1o settle the obligation, in respect of which a reliable estimate
can be made, These are reviewed at each balance sheet date and adjusted to reflect the current management estimates.

If the effect of the time value of money is material, provisions are determined by discounting the expected future cash flows specific to the
liability. The unwinding of the discount is recognized as finance cost.

Contingent Liabilities are diselosed in respect of possible abligations that arise from past events but their existence is confirmed by the
securrence o non-occurrence of one or more uncertain future events not wholly within the control of the Company or a present ebligation
1hat anses from past events where it is either not probable that an outflow of resources will be required to settle the obligation or a rehable
estiniate of the ameunt cannot be made. Contingent liabilities are not accounted but disclosed in the financial statements, unless possibility
of an outflow of resources embodying economic benefit is remote.

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the occurrence or non-
seeurrence of vne of more uncertain future events not wholly within the control of the entity. Contingent Assets are not recogmized till the
realization of the income is virtually eertain. However the same are disclosed in the financial statements where an inflow of economic
benefit is probable
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Revenue Recognition

Revenue is recognised at an amount that reflects the consideration to which the Company expects lo be entitled in exchange for
nansferring the goods or services to a customer i.e. on transfer of control of the service to the customer. Revenue from sales of goods or
rendering of services is net of indirect taxes, returns and discounts;

I:ffective | April 2018 the Company has applied Ind AS 115 which replaces Ind AS 18 revenue recognition,

Revenue comprise of revenue from providing healthcare services such as health checkup and laboratory services. Pathology service is the
only primeipal activity and reportable segment from which the Company generates its revenue.

Revenue is recogised once the testing samples are processed for requisitioned test, to the extent that it is probable that the economic
henetits will flow to the Company and revenue can be reliably measured.

Contract liabilities - A contract Liability is the obligation to transfer services to a customer for which the Company has received
consideration from the customer. If a customer pays consideration before the Company transfers services to the customer, a contract
lihility is recognised when the payment is made. Contract liabilities are recognised as revenue when the Company performs under the
contract.

Other Income

[nterest income

For all financial instruments measured at amortized cost, interest income is recorded using the effective interest rate (EIR). EIR is the rate
which exactly discounts the estimated future cash receipts over the expected life of the financial instrument to the gross carrying amount of
the finaneial asset. When caleulating the EIR the Company estimates the expected cash flows by idering all the | terms of
the financial instruiment (for example, prepayments, extensions, call and similar options); expected credit losses are considered if the credit
1isk on that finaneial instrument has increased significantly since initial recognition

Diradend income

[ividends are recagnized in statement of profit and loss on the date an which the Company's right to receive payment is established.

Employee Benefits

(i) Short-term Employee benefits

Liabilities For wages and salaries, bonus, compensated absences and ex gratia including non-menetary benefits that are expected to be
settled wholly within twelve months after the end of the period in which the employees render the related service are classified as short
term employee benefits and are recognized as an expense in the Statement of Profit and Loss as the related service is provided.

\ latnlity is recognized for the amount expected to be paid if the Company has a present legal or constructive obligation to pay this
anount &5 a result of past service provided by the employee and the obligation can be estimated reliably.
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Employee Benefits (Continued)

(1) Post-Employment Benefits

[Yefined Contribution Plans

A defined contribution plan is a post-employment benefit plan under which a company pays specified contributions to a separate entity
and has no obligation to pay any further amounts.The Company makes contribution to provident fund in accordance with Employees
Provident Fund and Miscellaneous Provisions Act, 1952 and Employee State Insurance. Contribution paid or payable in respect of defined
contribution plan is recognized as an expense in the year in which services are rendered by the employee.

Defined Benefit Plans

The Company’s gratuity benefit scheme is a defined benefit plan. The liability recognised in the balance sheet in respect of gratuity is the
present value of the defined benefivobligation at the balance sheet date less the fair value of plan assets, together with adjustments for
wnrecosnised acturial gain losses and past service costs. The defined benefitiobligation are calculated at bal sheet date by an
independent actuary using the projected unit eredit method.

Re-measurement of the net defined benefit liability, which comprise actuarial gains and losses, the return on plan assets (excluding
interest) and the effect of the asset ceiling (if any, excluding interest), are recognised immediately in other comprehensive income (OCI),

Lease .

At the inception of a contract, the Company assesses whether a contract is of contains, a lease. A contract is or contains a lease if the
suntract conveys the right to control the use of an identified asset for 2 period of time in exchange of consideration. To assess whether a
cuntruct conveys the right to control the use of an asset the Company assesses whether:

SThe eontract involves The use of an identified asset — this may be specified explicitly or

implicitly, and should be physically distinct or represent L ially all of the capability of a physical distinct asset. If the supplier has a
substantive substitution right, then the asset 15 not identified.

- The Company has The right to obtain substantially all of The economic benefits from use of the asset throughout the peniod of use; and
- The Company has The right to direct The use of The asset. The Company has this right when it has the decision making rights that are
st relevant to changing how and for what purpose the asset is used.

As a Lessee - Right of use Asset

The Company recogaises a right-of-use asset and a lease liability at the lease date. At the t date, a lessee
shall measure the right-of-use asset at cost which comprises initial measurement of the lease liability, any lease payments

\made it or before the commencement date, less any lease incentives received, any initial direct costs incurred by the lessee; and an
extimate of costs to be incurred by the lessee in dismantling and removing the underlying asset, restoring the site on which it is located or
restoring the underlying asset to the condition required by the terms and conditions of the lease.

Asa Lessee - Lease Linbility

At the commencement date, a lessee shall measure the lease liability at the present value of the lease payments that are not paid at that
date. The lease payments shall be discounted using the interest rate implicit in the lease, if that rate can be readily determined, If that rate
cannot be readily determined, the lessee shall use the lessee’s incremental borrowing rate,

Short-term leases and leases of low-value assets

The Company has elected not to recognise right-of-use assets and lease liabilities for shortterm leases that have a lease term of 12 months
ot less and leases of low value assets. The Company recognises the lease payments assaciated with these leases as an expense on a straight-
line basis over the lease term.

Income-tax

Income tax expense /incame comprises current tax expense income and deferred tax expense income. It is recognized in statement of
profit and loss except to the extent that it relates to items recogmized directly in equity or in other comprehensive Income, in which case,
1he tax is also recognized directly in equity or other comprehensive income, respectively.

Current Tax

Current tax comprises the expected tax payable or recoverable on the taxable profit or loss for the year and any adjustment to the tax
pavable or recoverable in respect of previous years. It is measured using tax rates ted or sul ively ted by the end of the
reporting period.

« Current tax assets and liabilities are offset only if, the Company has a legally enforceable right to set off the recognized amounts, and
+ intenls either to settle on a net basis, or to realize the asset and settle the liability simultaneously

Dreferred Tax
[Deferred tax is recognized in respect of temporary differences & the carrying amount of assets and liabilities for financial reporting

purpose and the amount considered for tax purpose.

Deferred tax assets are recognized for unused tax losses, unused tax credits and dedustible temporary differences to the extent that it is
prabable that future taxable profits will be available against which they can be utilized. Deferred tax assets are reviewed at each reporting
dute and are reduced to the extent that it is no longer probable that sufficient taxable profit will be available to allow the benefit of part or
il of 1hat deferred tax asset to be utilized such reductions are reversed when it becomes probable that sufficient taxable profits will be
available

Unrecognized deferred tax assets are reassessed at each reporting date and recognized to the extent that it has become probable that future
raxable profits will be available against which they can be recovered Deferred tax is measured at the tax rates that are expected to be
applied to temporary differences when they reverse, using tax rates enacted or substantively enacted by the end of the reporting period.
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Significant accounting policies (Continued)
Income-tax (Continued)

The measurement of deferred tax assets and liabilities reflects the tax consequences that would follow from the manner in which the
Company expects, at the reparting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset only if:

1} the entity hias a legally enforceable right to set off current tax assets against current tax liabilities; and

i) the Jeferred tax assets and the deferred tax Tiabilities relate to income taxes levied by the same taxation authority on the same taxable

ehtily

Dividend

The Company recognizes a liability for any dividend declared but not distributed at the end of the reporting period, when the distribution
16 authonzed and the distribution is no longer at the discretion of the Company on or before the end of the reporting period.

Farnings per share:

Basic Lamings per share is caleulated by dividing the profit or loss for the year attributable to the equity sharcholders by the weighted
average number of equity shares outstanding during the period.

For the purpose of caleulating diluted eamings per share, the profit or loss for the period attributable to the equity shareholders and the
weighted average number of equity shares outstanding during the period is adjusted to take into account:

« The alter income tax effect of interest and other financing costs associated with dilutive potential equity shares, and

« Weighted average number of additional equity shares that would have been ding ing the co ion of all dilutive potential
cejuity shares

Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief Operating Decision Maker
(CODM) as defined in Ind AS-108 'Operating Segments’ for allocating resources and assessing performance.

Recent Indian Accounting Standards (Ind AS)

Ministry of Corporate Affairs ("MCA") notifies new standards or amendments to the existing standards. There is no such notification
which would have been applicable from | April 2020,

Rounding of amounts
All amounts 0 the fi ial and panying notes are presented in lakhs and have been rounded-off to two decimal place

unless stated otherwise.
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(¢ urrency : Indian Rupees in lakhs)

3 Property, plant and equipment

(1)  Changes in the carrying value of property, plant and equipment for the year ended 31 March 2020

Particulars Laboratery  Furniture and Compulers Vehicles Office Leasehold Total
equipments fixtures equipment  Improvement
Cost as at 1 April 2019 94.65 849 457 0,07 9.14 527 11219
Additions during the year 19.08 0.03 - - 1.72 7.33 38.16
Disposals during the year (16.94) (0.04) - - (0.79) - {17.77)
Cost as at 31 March 2020 (A) 106.79 8.48 4.57 0.07 10.07 12.60 14258
Aceumulated depreciation as at 1 April 2019 3.50 4.05 2.99 0.04 533 4.04 5595
Depreeiation recognised for the year 10.86 0.89 0.50 0.01 1.66 1.61 1553
Deduction on aceount of dispesal {14.66) {0.04) - - (0.75) - {15.45)
Accumulated depreciation as at 31 March 2020(B) 3570 4.90 349 0.05 6.24 5.65 56.03
Net carrying amount as at 31 March 2020 (A) - (B) .09 3.58 1.08 0.0 S 3.83 6,95 86,55

() Changes in the carrying value of property, plant and equipment for the year ended 31 March 2019

Particulars Laboratory  Furniture and Computers Vehicles Office Leasehold Taotal
equipments fixtures equipment  Improvement
Cost as at 1 April 2018 93.31 K44 4.57 0.07 744 527 119.15
1.34 - - - 170 - 304

Addivons during the year

Dispasals during the year = =

Cost a5 at 31 March 2019 (A) 94,63 549 4.57 0.07 9.14 517 122,19

Accumulated depreciation as at 1 April 2018 27.35 300 213 0.03 363 269 3883

Depreciation recognised for the vear 12.16 1.05 UL.R6 ool 1.70 1.35 1712

Deduction on account of disposal - - - < %

Accumulated depreciation as at 31 March 2019 (B) 39.51 4.05 299 004 5.33 4.04 5595
===

Net earrying amoust as at 31 March 2019 (A) - (B) 3514 4.44 1.5% 0,03 EET 1.23 .24
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Notes to the financial statements (Continued)
av at 31 March 2020

(Curreney : [ndian Rupees in lakhs)

Non current loans
{Unsecured considered good)

Security deposits®

*There are no non current loan which has significant increase in credit risk.

Deferred tax assets (net)

Deferred tax asset arising on account of ;

Provision for bad and doubtful debts

Provision for bad and doubtful advances

Provision for employes benefits

Difference between book base and tax base of property, plant and equipment and intangible assets
Right of Use and Lease liabilities

Net deferred tax assets

Non current tax asscts

Advance taxes (net of provision for taxes- 31 March 2020:Rs 144,00 Lakh, 31 March 2019 : Rs Nil.)

Inventories
fvalued at lower of cost or net realisable value)

Reagents, chemicals, diagnostic kits, medicines and consumables

Trade receivables

Unsecured, considered good
Unsecured - significant increase in credit risk
Unsecured - credit impaired

Less: Provision for debts having significant increase in credit risk
Less: Provision for debts which are credit impaired

Cash and cash equivalents

Balances with banks

- in current accounts

- in deposit account (with maturity upto 3 months)
Cash on hand

31 March 2020

31 March 2019

0.95 0.95
0.95 0.95
5.81 6.42
0.96 1.07
5.24 5.48
5.88 5.80
0.21 -
18.10 18.77
12.34 .
12.34 -
23.40 23.90
23.40 23.90
— T ————
69.49 83.75
10.50 23.07
79.99 106.82
(10.50) (23.07)
69.49 83.75
89.31 87.03
447.45 356.27
6.01 7.07
450.37

542.77
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Notes to the financial statements (Continued)
ax at 31 March 2020

{Currency : Indian Rupees in lakhs)

31 March 2020 31 March 2019
10 Current loans
(Unsecured, considered good)
Security deposits 1.13 1.34
Advance to suppliers 2.15 5.50
Other advances 6.14 0.57
9.52 7.41
(Unsecured, considered doubiful)
Other advances
- significant increase in credit risk
- credit impaired 3.83 3.83
3.83 3.83
Less : Provision for advances having significant increase in credit risk = *
Less : Provision for advances which are credit impaired (3.83) {3.83)
9.52 7.41
Total Other current financial assets -
11 Other current assets
(Unsecured, considered good)
Prepaid expenses 0.19 017
Advances to employees 4.40 2.26
4.59 2.43

12 Equity share capital

Details of authorised, issued and subscribed share capital & Reconciliation of number of shares at the beginning and at the end of the year

12.1  Authorised equity share capital

No. of shares Amount
Equity shares of Rs 100/- each
As a1 31 March 2009 - 1,33,000 133.00
As at 31 March 2020 1,33,000 133.00

122 Issued equity capital
No. of shares Amount|

Equity shares of Rs 100/~ each fully paid
As at 1 April 2018 1,33,000.00 133.00
Add: Movement during the vear 3 - -
As at 31 March 2019 1,33, 060,00 133.00
Add: Movement during the year - -
As at 31 March 2020 1,33,000.00 133.00

a Terms and Rights attached to equity shareholders:

The Company has only one class of equity shares having a par value of Rs. 100 per share. Each holder of equity shares is entitled to one vote per share.
The dividend, if proposed by the Board of Directors, will be paid in Indian Rupees and will be subject to the approval of the sharehalders in the ensuing
Annual General Meeting, except interim dividend. ;

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive the remaining assets of the Company, after distribution
of all preferential amounts, if any. The distribution will be in proportion to the number of equity shares held by the shareholders.
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12 Equity share capital (Continued)

12.2  Issued equity capital (Continued)

b Shares held by holding company/ultimate holding company, subsidiaries/ iates of holding company or ulti holding company:

Shareholding structure No. of shares Amount
Metrupuolis Healtheare Limited
Equity shares of 100 Rs cach
Asat | Apnl 2018 1,33,000.00 13300
Add: Movemend during the vear -
As ar 31 March 2019 1,33, 000,083 13300
Add: Movement during the vear - o
As at 31 March 2020 1,33,000.00 133.00

[ Sharcholders holding more than 5% of the equity shares in the Company as at the balance sheet date :

31 March 2020
Sharcholders Number Amaount
Metropolis Healthcare Limited® 1,33,000 133,00
Tutal 1,33,000 133.00
— —
31 March 2019
Sharcholders Number Amount
Metropolis Healtheare Limited* 1,33,000 133.00
Total 1,33,000 133.00
= e

* Ms.Ameera Shah, Dr.Nilesh Shah, Dr.Sushil Shah and Mrs. Duru Shah each hold 1% of total shares issued respectively as representatives of
Metropolis Healthcare Limited - Holding Company.

d Aggregate number of bonus shares issued, shares issued for consideration other than cash and shares bought back during the period of five
years immediately preceeding the date 31 March 2020

The Company has neither issued any bonus shares nor has there been any buy back of shares during five years immediately preceding 31 March 2020

31 March 2020 31 March 2019
13 Other equity
Retained earnings 397.56 334.92
Items of other Comprehensive Income - Re-measurement (loss) on defined benefit plan (net of taxes) (1.46) 0.12
Closing balance 396.10 335.04
13.1  Retained earnings
Opening balance 33492 12138
Add: Profit for the year 165.11 213.54
Less - Interim dividend (31 March 2019: Rs. Nil) Rs, 63.91 per equity share (85.00) -
Less : Tax on dividends distributed during the year (17.47) -

Closing balance 397.56 334.92
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31 March 2020 31 March 2019
13 Other equity (Continued)
13.2  Items of other Comprehensive Income
Remeasurements of post-employment benefit obligation, net of tax
Opening Balance 0.12 0.40
Movement during the year (1.58) (0.28)
(1.46) 0.12
Closing balance
Nature and purpose of Reserves
Retained earnings
Retained eamnings are the profits that the Company has eamed till date, less any transfers to general
reserve, dividends or other distributions paid to shareholders. Retained Eamings is a free reserve
available to the Company
14  Non current provisions
Provision for employee benefits:
- Giratuity [Refer note 37(a)] 7.09 6.03
7.09 6.03
15 Trade payables
Total outstanding due to micro and small enterprises [Refer note 36] 1.49 -
Total outstanding due to creditors other than micro and small enterprises* 188.24 85.05
189.73 85.05
* It includes amount due to related parties [Refer note 31]
16 Other current financial liabilities
Employee related dues 23.29 22,18
Accrual for expenses - 36.65
23.29 58.83
17 Other current liabilities
Advance from customers 354 2.02
Statutory dues® 3.16 2.47
6.70 4.49
* Statutory Dues payable include Tax Deducted at Source, Provident Fund and Professional tax
18 Current provisions
Provision for employee benefits:
- Gratuity [Refer note 37(a)] 211 0.48
- Compensated absenses 0.30 035
241 0.83
19 Current tax liabilities (net)
Provision for taxation (net of advance tax - 31 March 2020 Rs. 57.47 lakh , 31 March 2019: Rs 8.55 30.56
171.41 Lakh )
8.55 30.56
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(a) Equity share capital

Number of shares Amount|
Balance as at | April 20148 1,33,000 133
Changes in cquity share capital during the year - -
Balance as at 3] Mareh 2019 1,33,000 133
Charges in cquity share capital durmg the year - -
Balance as at 31 March 2020 1,335,000 133
{by  Other equity
Particulars Reserves & Surplus Ttems of other Total

Balance at | April, 2018
Profil for the vear

Total comprehensive income
Balance at 31 March 2019

Balance at 1 April, 2019
Profit for the year

Total comprebensive income
Interim dividend

Tax on Interim dividend
Balance at 31 March 2020

Loss on re-measurement of defined benelit plans (net of tax)

Loss on re-measurement of defined benelit plans (net of tax)

Comprehensive Income

12138 0.40 12078
21354 2 21354
- (0.28) (0.28)]
71354 (0.25) 71326
334,92 01z 335.04 |
33492 012 33504
165.11 - 165.11
: (1.58) (1.58)
16511 (158 163,53
(85.00) - (R5.00)
(1747 = (17.47)
39756 (1.46) 396.10

The accompanying notes form an integral part of these financial statements

As per our report of even date attached

For BSR & Co. LLP
Charered Accountants
Firm Registration No: 101248W/W-100022

Place : Mumbai
Date : 28 May 2020

For and on behalf of the Board of Directors
Lab One Metropolis Healthcare Services Private Limited
CIN : U93030MH2012PTC237337

Dr. Nilesh Shah Vijender Singh
Director Director
DIN: 01130652 Din No: 07489284
Place : Mumbai Place : Gurugram
Date : 28 May 2020 Date : 28 May 2020
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31 March 2020 31 March 2019

20 Revenue from operations

Service income 755.89 737.75
Other operating income
Provision for doubtful debts written back 12.58 12.09
768.47 749.84
21 Other income
Interest Income
~fiom bank 26,46 20.22
-on Income Tax refund 0.58 -
Sundry balance written back 4.45 -
31.49 20.22
22 Cost of materials consumed
Opening stock [Refer note 7] 23,90 40.29
Add: Purchases during the year 148.92 131.16
Less: Closing stock [Refer note 7] (23.40) (23.90)
I49.4i 147.55
23  Laboratory testing charges
Laboratory testing charges 134.81 8331
13481 83,31
24 Employee benefits expense
Salaries, wages and bonus 65.02 33.87
Contribution to provident and other funds [Refer note 37(b)] 4.57 4.67
Gratuity expenses [Refer note 37(a)] 1.48 1.21
Staff welfare expenses 1.49 1.90
72.5 41.65
25 Finance Cost
1.77 -

Interest on Lease Liabilities [refer note 32]
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31 March 2020 31 March 2019

26 Depreciation expense

Depreciation of properties, plant and equipment [refer note 3] 15,53 17.12
Depreciation on Rights of uses assets [refer note 32] 2.01 -
17.54 17.12

27 Other expenses

Electricity Expenses 11.95 12.59
Rent [refer note 32] 30.59 29.47
Repairs and Maintenance

Plant and equipment 0.99 0.84
Others 1.27 281
Insurance 0.10 0.14
Rates and taxes 0.44 -
Sample collection charges 48.57 46.43
Sales promotion expenses 1.29 117
Legal and professional 76.72 5818
Travelling and conveyance 5.57 7.25
Printing and stationery 7.01 9.89
Postage and courier 4.80 362
Payments to auditors [refer note 35] 1.7 1.77
Property, plant and equipment written off 2.32 -
Communication 5.65 497
Bank charges 0.31 0.03
Facility Maintenance Charges 1.22 110
Miscellaneous Expenses 1.54 2.65

20241 18256
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28  Iuncome taxes
Tax expense

[€0] Amounts recognised in statement of profit and loss

31 March 2020 31 March 2019
Current tax expense
Current vear 51.00 K000
Tax expenses in respect of earlier vears (1.86)
5504 LR
Deferred tax expense
Origination and reversal of temporary differences (0.07) 393
Change i tax rac® 0.74
Tax expense for the year 55.81 #3094
:_
* Effective income tax rate applicable to the company for FY 2019-20 has changed on acccount of decrese in tax rate 10 22% w.e.f. 1 April 2019.
Accordingly the deffered tax rate applicable for FY 2018-19 has been changes .
() Current tax and deferred tax related to items recognised in other comprehensive income during the year
31 March 2020
Before tax Tax (expense) benelit Net of tax
Items that will not be reclassified to profit or loss
Remeasurcments of the defined benefit plans (11} 053 (1.58)
{2.11) 053 (1.58)
e
31 March 2019
Before tax Tax (expense) benefit Net of tax
Items that will not be reclassified to profit or loss
Remeasurements of the defined benefit plans {0,38) 010 (0.28)
{0.38) o (0.28)
(¢)  Reconciliation of estimated i tax to i tax expense is as below:
31 March 2020 31 March 2019
Profit before tax 22145 297.47
Statulory income Lax rale 2517% 2T B2
Expecied income tax expense 55.73 82.77
Tax effect of:
Changes in Tax Rate 0.74 -
Tax adjustment of earlicr years (1.86) 5
(thers 1.73 1.16
56.34 B3.93

Total tax expense
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28  Income Taxes (Continued)

(d)  Movement in deferred tax balances for the year March 2020

31 March 2020

Net balance Recognised in Recognised Net deferrved tax Deferred tax Deferred tax

1 April 2019 profit or loss in OC1 asset/liability asset liability
Deferred tax asset
Difference between book base and tax base of property, 5.80 0.08 - 5.88 5.88 -
plant and equipment and intangible assets
Provision for bad and doubtful debts & advances 7.50 (0.73) - 6.77 6.77 -
Pravisions for employee benefits 547 (0.76) 0,53 5.24 524 -
ROU and Lease liabilites - 0.21 0.21 0.21
Tax assets (Liabilities) 18.77 (1.20) 053 18.10 18.10 -
Set off tax
Net tax assets 18,77 (1.20) 0.53 18.10 18.10 -

(¢)  Movement in deferred tax balances for the year March 2019

31 March 2019

Net balance Recognised in Recognised Net deferred tax Deferred tax Deferred tax

1 April 2018 profit or loss in OCI asset/liability asset liability
Deferred tax asset
Difference between book base and tax base of property, 517 063 - 580 5.80 -
plant and equipment and intangible assets
Pravision for bad and doubtful debts & advances 10.35 (3.36) - 7.49 7.49 -
Provisions for employee benefits 6.58 (1.20) 0.10 5.48 548 -
Tax assets (Liabilities) 22.60 (3.93) 0.10 18.77 18.77 -
Set off tux
Net tax assets 22.60 (3.93) 0.10 18.77 18.77 -

The company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax
liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority.
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29 Earnings per share (EPS)

Busic EPS calculated by dividing the profit for the year attributable to equity holders by the weighted average number of equity shares outstanding
during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders (after adjusting profit impact of dilutive potential equity shares,
if any) by the aggregate of weighted average number of equity shares outstanding during the year and the weighted average number of ¢quity shares that
would be issucd on conversion of all the dilutive potential equity shares into equity shares.

Particulars 31 March 2020 31 March 2019
i. Profit attributable to equity holders (Rs in lakhs)

Profit attributable to equity holders for basic and diluted EPS (Rs. in lakhs) 165.11 213.54

165.11 213.54

i, Weighted average number of ordinary shares (no. of shares) 1,33,000 133,000

jii, Basic earnings per share & Diluted earnings per share (Rs) 124.14 160,56
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30 Financial instruments — Fair values

A. Accounting classification and fair values
The following table shows the carrying amounts and fair values of financial assets and fi ial liabilities, including their levels in the fair value
hierarchy for financial instruments measured at fair value, It does not include fair value information for financial assets and financial liabilities not
measured at fair value if the camrying amount is a reasonable approximation of fair value.

31 March 2020
Carrying amount Fair value
Fair value Fair value Amotised Cost Total Level 1 Level 2 Level 3 Total

through profit  through other
and loss  comprehensive

income

Non Current Financial assets
Loans - - 0.95 095 - - -
Current Financial assets
Trade receivables - - 69.49 69.49 - - - -
(Cash and cash equivalents - - 54277 542,77 - - - -
Currenl loans a = 9,52 952 # - -

- - 622.73 622.73 - - - -
Non Current financial liabilities
Lease liabilities - - 13.80 1380 - - 1380 23.80
Current Financial liabilities
Lease liabilitics - - 470 4.70 - - 4.70 4.70
‘Trade payables - - 189.73 189.73 - -
Other current financial liabilitics - - 2329 1319 - - 2 5

- . 24152 24152 - - 2850 18.50

31 March 2019
Carrying amount Fair value
Fair value Fair value Amotised Cost Total Level 1 Level 2 Level 3 Total

through profit  through other
and loss  comprehensive

income
Non Current Financial assets
Loans - - 095 0.93 - -
Current Financial assets
Trade receivables - - 8375 8375 - - - -
Cash and cash cquivalents - - 43037 450.37 - - -
Current loans - - 741 T4l - . = -
- - 54248 54248 - - - -
Current Financial liabilitics
Trade payables - - K305 85.03 - - -
Hher current fnancial liabilities - - 5483 5883 - - -

- - 143.88 143.88 - - -
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30

B.

Financial instruments — Fair values (Continued)

Fair value hierarchy

Ind AS 107, ‘Financial Instrument - Disclosure’ requires classification of the valuation method of financial instruments measured at fair value in the
Balance Sheet, using a three level fair-value-hierarchy (which reflects the significance of inputs used in the measurements). The hierarchy gives the
highest priority to un-adjusted quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and lowest priority to un-
observable inputs (Level 3 measurements). The three levels of the fair-value-hierarchy under Ind AS 107 are described below:

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices.

Level 2: The fair value of financial instruments that are not wraded in an active market is determined using valuation techniques which maximise the use
of observable market data and rely as listtle as possible on entity specific estimates. If all significant inputs required to fair value an instrument are
observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level. This is the case for unlisted
equity securities included in level 3.

Financial instruments measured at fair value

Type Valuation technique Significant Inter-relptionship between
unobservable inputs significant bnobservable inputs
and fair value measurement

Mo current financial assets measured at Discounted cash flows: Under discounted cash flow method, future cash Not applicable Mo applicable

amortized cost fows are discounted by using rates which refleet market risks. The
valuation requires management o make cerlain assumplions about the
model inputs, including forecast cash flows, discount rale and credit risk.
The probabilities of the various estimates within the range can be
reasonably assessed and are used in management's estimate of fair value

Transfers between Levels

Sensitivitv analysis
31 March 2020 31 March 2019
Impact in P&L (Net of tax) due to change in discount rate
Lease Liabilities Incrense Decrease Increase Decrease

Movement in Interest on lease liability - Discount rate (10%) + / - 100 basis points (0.29) 0.29
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30

Financial instruments — Fair values and risk management (Continued)

Financial risk management

The company’ Board of Directors has overall responsibility for the establishment and oversight of the company’ risk management framework. Key roles
and responsibilities are defined in line with risk management plan and are reviewed at regular interval. This self regulatory process and procedure
ensures efficient conduct of business in micro and macro risk environment.

The Company has exposure to the following risks arising from financial instruments
- Credit risk

- Liquidity risk

- Market risk

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and
arises principally from the Company’s trade and other receivables and cash and cash equivalents, The maximum exposure to credit risk in case of all the
financial instuments covered below is restricted to their respective carrying amount

Trade receivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. The demographics of the customer,
including the default risk of the industry and country in which the customer operates, also has an influence on credit risk assessment. Credit risk is
managed through credit approvals, establishing credit limits and continuously monitoring the creditworthiness of customers to which the Company
grants credit terms in the normal course of business.

The Company does not have any significant concentration of credit risk. There are 1 customers which accounted for 10% or more of the total trade
receivables as at the year end. (Pervious Year : 3 Customers)

The movement in the provision for bad and doubtful debts for the year ended 31 March 2020 is as follows:

|Expected Credit Loss allowance
| Deduction on account of write off and collections

Amount
Balance as at 1 April 2019 3516
Expected Credit Loss allowance (12.%)
| Deduction on account of write off and collections -
Balance as at 1 April 2019 2307
(12.57)!

|

Balance ag at 31 March 2020 10.50

l

Cash and cash equivalents and Other bank balances

The Company held cash and cash equivalents and other bank balances of Rs 536.77 lakhs at 31 March 2020 ( 31 March 2019 Rs. 443.30 Lakhs). The
cash and cash equivalents are held with bank and financial institution counterparties with good credit ratings.

Other than trade and other receivables, the Company has no other financial assets that are past due but not impaired
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30 Financial instruments — Fair values and risk management (Continued)

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by
delivering cash or another financial asset. The Company's approach to managing liquidity is to ensure, as far as possible, that it will have sufficient
liquidity to meet its liabilities when they are due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to

the Company’s reputation,

Maturities of financial liabilities
The amounts disclosed in the table are the contractual undiscounted cash flows.

The table below analyses the Company’s financial liabilities into relevant maturity groupings based on their contractual maturities for:

* all non derivative financial liabilities
* pet and gross settled derivative financial instruments for which the contractual maturites are essential for the understanding of the timing of the cash

Nows.

Contractual cash flows

31 March 2020 Carrying amount Total Upto 1 year 1-3 years Beyond 3 years

Financial liabilities (Current)

Trade payables 189.73 189.73 189.73 - =

Other current financial liabilitics 23.29 3.9 23.29 - -

Total 213.02 213.02 213.02 - -
Contractual cash flows

31 March 2019 Carrying amount Taotal Upto 1 year 1-3 years Beyond 3 years

Financial liabilities (Current)

Trade pavables #5.05 85.03 83.05 - -
Other eurrent financial liabilitics 54.83 58.43 5843 - -
Total 14388 143.88 14388 - -
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30

Financial instruments — Fair values and risk management (Continued)

Capital Disclosure

The primary objective of the Company's capital management is to safeguard the Company's ability to continue as a going corcern, maintain a
strong credit rating and a healthy capital ratio to support the business and to enhance sharcholder value.

The Company’s policy is to maintain a strong capital base to sustain future development of the business.

The Company has adequate cash and bank balances and continues to remain debt-free. The company monitors its capital by a careful scrutiny
of the cash and bank balances, and a regular assessment of any debt requirements. Due to the absence of any debt, the Company has not
computed its debt equity ratio as the same may not be relevant.

Interest rate risk

[nterest rate risk can be either fair value interest rate risk or cash flow interest rate risk. Fair value interest rate risk is the risk of changes in
fair values of fixed interest bearing investments because of fluctuations in the interest rates. Cash flow interest rate risk is|the risk that the
future cash flows of floating interest bearing investments will fluctuate because of fluctuations in the interest rates.

The Company does not account for any fixed-rate financial assets or financial liabilities at fair value through profit or loss. Therefore, a
change in interest rates at the reporting date would not affect profit or loss.

The interest rate profile of the Company’s interest-bearing financial instruments as reported to the management of the Company is as follows.

31 March 2020 31 March 2019
Fixed-rate instruments
Finaneial assets 44745 354.57
Finaneial liabilities - -
44745 354.57
Variable-rate instruments
Financial assets - -
Financial liabilities 28.49 -
28.49 -
475.94 354,57

Total
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31 Related Party Disclosures, as required by Indian Accounting Standard 24 (Ind AS 24) are given below:

The sales to and purchases from related parties are made on terms equivalent to those that prevail in ann’s length transactions. Outstanding
balances at the year-end are unsecured and will be settled in cash.

A Relationships —

Category I: Holding company
Metropolis Healthcare Limited

Category 11: Key Management Personnel (KMP) |
Mr. Vijender Singh - Director

Dr. Nilesh Shah - Director

Mr, Rakesh Agrawal - Director (w.e.f 18th November 2019)

Category ITI: Relatives Key Management Personnel (KMFP)
Ms.Bharati Gupta (till 12th September 2018)

Ms.Upasana Lath (till 12th September 2018)

M Vishwajit Gupta (till 12th September 2018)

Mrs.Suman Gupta (1ill 12th September 2018)

Mr. Deepak Lath (till 12th September 2018}

B) The transactions with the related parties are as follows:

Particulars 31 March 2020 31 March 2019

1) Receipts of services
Huolding company
Metropolis Healthcare Limited 13073 80.93

2) Consultancy fees Paid
Key munagement personnel (KMF)
Mr Vinod Lath
Dr Bharat Gupta

o 237
& 237

3) Salaries Paid

Relatives of Key management personnel
2 T.46

Mrs. Suman Gupta
- 229

Mr.Deepak Lath

4) Rent Paid
Relutives Key M P 1 (KMP)

Mr Vishwajit Gupta

370

6) Dividend Paid
Halding company
Metropalis Healtheare Limited
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31 Related Party Disclosures, as required by Indian Accounting Standard 24 (Ind AS 24) are given below: (Continued)

c) The related party balances outstanding at year end are as follows;

Particulars 31 March 2020 31 March 2019
1) Trade payable and other liablities

Huolding Company

Metropelis Healthcare Limited 49.74 3509
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32 Adoption of Ind As 116 - Leases

1 Following are the changes in the carrying value of right of use assels for the year ended 31 March 2020: |

(Rs In Lakhs)

Particulars Categnry of ROU T;lu]
Puteint Service |
Centor/Lub or Both |
Balance as of L April 2009 - 4

[teclasafiod vn account of adoption of Ind AS 116 2967 29,67
Aditions . |

[epreciatim (201} (Zi[ll )
|

Falance as of 31 March 2020 1766 2766

—

2 The following is the break-up of current and non-current lease liabilities as of 31 March 2020:

(Rs In Lakhs)
Particulurs 31 Murch 2020
Curenyt [ease: Tiabilities 4T
Moncurrent lease linhilitics 23.50
Total 28.50

e
3 The following is the movement in lease liabilities for the year ended 31 March 2020

(R In Lakhs) |
Particulurs 31 March 2020
Balapce ax of 1 April 2019 L
Adkditions 15.66
Finnee cost acered during Use vear 177
Pavment of Tease liabilities (2.54)
Balance asof 31 March2020 1849

4 The table below provides details regarding the contractual maturities of lease liabilities as of 31 March 2020 on an undiscounted basis:

(s In Lakhs)

Particulars 31 March 2020
s thian one year 4.59
e 1o [ive yeurs 19.56
More thao 3 vears 18.93
Teetal 43.08

P s

5 Impact of adoption of Ind AS 116 for the year ended 31 March 2020 is as follows:

(R In Lakhs)

Particulars 31 March 2020
aecrense in Other expenses by 2194
Inerease 1o Finanee cost by L7
Increase n Eey tion Ty (exedudes deprect om reclassified nssets) 2.01
084

MNet Impact on (Profiti/Loss

6 The Company does nat face a significant liquidity risk with regard to its lease liabilities as the current assets are sufficient Lo meet the obligations related
1o lease liabilities as and when they fall due.

7 Rental expense recorded for short-term leases/Low value lease was Rs 30.59 Lakhs for the year ended 31 March 2020,

8§ The total cash outflow for leases for year ended 31 March 2020is Rs 2.94 Lakhs.
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33 Commitments

Capital commitments:
Estimated amount of contracts remaining to be exceuted on capital account not provided lor

Tutal

34 Contingent liabilities not provided for

Emplovee related dues
Claims pending in Consumer Dispute Redressal Forum

Total

35 Auditers’ remuneration
Statutery audit focs

Toral

3 Micro and small enterprises

31 March 2020

31 March 2019

- 6.26
- 620
=
3.67 367
1.84 184
551 551
—
1.77 177
1.77 177

There e no micro & small enterpriscs, to whom the Company owes dues, which are outstanding for more than 45 days as a1 31 March 2020. This
information as tequired to be disclosed under the Micro, Smiall and Medium Enterprises Development Act, 2006, has been determined 1o the extent such

partics have been identified on the basis of information available with the Company.

o Pringapml dnd interest mmount remadning unpuid
o Biterest dug thereon romasnakg snpaid

. lterest puid by e Company in terms of Secting 16 of the Micra, Susll and Medium Enwrprises Develapment Act, 200,
abiaig with the armoant of the pasinent made s the supplies beyand the appointed day

o, Iisterest dug and pavuble for the yeur of delay in making payment {which have been pasd but besend the appainted day during
thes pesiind) bt without nddang inserest specified undur 1he Miena, Small und Medivm Esterprises Act.2006)
¢ Ttere acerucd and remuining wnpaid

I lnterest remainivg due and payable even in the succosding years. witil such Jale when the interest Jues ux abowe ure setunlly
il oy e small enterprises

31 March 2020
148
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Employee benefits

Defined benefits plan

The Company has gratuity as defined benelit retirement plan for its employees. Details of the same 25 at year end are as lollows:

A Amaunt recogmised in the hulance sheet

Vrosamt vabue of the oldligation ot the end of the vear
Ve vabue af plan nssets us it the end of the vear

Mt Tiuhility recugiised in the balunce sheet

Chut af which,

Bonegurnent partiva

Lurrent partien

T, Chane fan projected benefit ohligaton

Projectend hewelit chligution 31 1he beginaing af the vear
Ll service cost

Intierost et

Tenelits pid

| Actuarial oss

Prajeetvd henelit ubligation at the einl of the year

i, Amosint recognised in the statement of profit and los
Cument service cost

lisgre eust

Expermses eeeognbsed in the statement of profitand los
E. Antoint pecoguised in other compreiensine income

Net actuarial luss

F. Plan Asscts includs the fdloming:
Tsurer managed fands

A2, Asstusn pisns e
Discount rate

lanygaaerm rate of compensatiog increass

| Adtritioe it

Martality Hate

31 March 2020

.20
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Year and theralter

% PA
2500%

Tmfian Asured Lives
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(2004-08)

31 March 201%

603
D48

493
0.85
036

0.3%
(1]

LES]
0.34
il

Tham
700

Fen service 4 yenrs and|
helow 35.00% p.a. For
service 5§ vears sind|
sbove 4.00% pa
Inddinn Assurcd Lives|
Mortaliy]

(2006-08 )

The weighted average duration of the defined bencfit obligation is 4 years (31 March, 2019: 13 years).

11. Sensitivity analysis

Reasonably possible changes at the reporting dale 1o one of the relevant

(g defined benefit obligation by the amounts shown below.

actuarial assumptions, holding other assumptions constant, would have afTected

Dbt pate (10 nwvenent)
Luture sabury gronth (1 insmeement)
1 uuplorvee Tursaver {1% auveinent]

31 March 2020

Incredse
(0.23)
.28
(0.02)

Peereuse
nls
ad
(X3

31 March 2019
Increase
{64y
(e
003

Decreass|
0T
(1.65)
(0.03)
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37 Employee benefits
(a) Defined benefits plan (Continued)

I. Expected future cash flows

Particulars Less than a year Berween 1-2 years Between 2-5 years Orver 5 years Total

31 March 2020

Defined benefit obligations (Gratuity) 263 1.90 313 308 10.84

Total 2.63 1.90 313 EAL] 1084

o P————_ A ——

Particulars Less than a year Between 1-2 years Between 2-5 years Over 5 years Totall

31 March 2019

Defined benefit obligations (Gratuiry) 048 029 L19 1688 18.84

Total 048 0.24 119 1688 1884
——e — ———— ]

(b} Defined contribution plan
The Company contributes towards statutory provident fund as per the Employees Provident Funds and Miscellaneous Provisions Act, 1952 and towards

employee state insurance as per the Employees’ State Insurance Act, 1948. The amount of contribution to provident fund and Employee State Insurance
Scheme recognised as expenses during the year is Rs. 4.57 Lakhs (31 March 2019: Rs. 4.67 lakhs).

38(a) Disclosure as per Ind As 115 - Revenue from contracts with customers .

Particumars 31 March 2020 31 March 2019

Contract asset- unbilled reveme z
Contract labilitics - Advance from Customers - ]

Opening, Balance: e 44
Movemett during the year 152 212
Closing Balance 354 .02

38(b) Disaggregation of revenue from contracts with customers

Particulars 31 March 2020 31 March 2019
Revenue from contract with customer as per T61.58 738,74
Adjustments made to contract price on

Discount / Rebates 5.69 0.99
Revenue from contract with customer 755.89 73175
Other operating revenue 12.58% 12.09
Revenue from operati 768.47 749,84

39 Estimation uncertainty relating to COVID-19 outbreak
The Company has considered internal and certain external sources of information including economic forecasts and industry reports up to the date of
approval of the Financial Statements in determining the impact on various elements of its Financial Statements. The Company has used the principles of
prudence in applying judgments, estimates and assumptions including sensitivity analysis and based on the current estimates, the Company expects 10 fully
recover the carmying amount of trade receivables, other assets. The eventual outcome of impact of the global health pandemic may be different from those
estimated as on the date of approval of these Financial Statements.

40 Segment Reporting

The Company operates in a single segment i.e"Pathology”. Accordingly, in terms of paragraph 4 of the Indian Accounting Standard 108 (IND AS-108)
“Segment Reporting”, no disclosures related to are p d in these financial

41 Other matters:

Information with regard to other matters specified in Schedule 11 to the Act is either Nil or not applicable to the Company for the financial year ended 31
March 2020.
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